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IV. APPROVAL OF MINUTES  
  

A motion was made by Board member Susan Johnson to approve the minutes of the previous meeting on 
August 8, 2012 as presented. The motion was seconded by Board member Jay Wysard and unanimously 
carried by the Board. 

 

 
V. INVESTMENTS 

 
PORTFOLIO REVIEW  

 
Cary Allison of Morgan Stanley Smith Barney (MSSB) provided an overview of the District’s Public Entity 
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In the Board materials, Cary Allison of Morgan Stanley Smith Barney (MSSB) also provided MSSB 
Consulting Group “Capital Markets Overview” for the second quarter 2012. In the second quarter, equities 
retreated from their first quarter advances as investors reassessed the impact of the European financial crisis 
on global economic growth. The Dow Jones Industrial Average was down 1.9% for the second quarter. The 
NASDAQ Composite was down 5.1% for the quarter, while the S&P 500 2.8% in the same period. With 
Europe in a recession and slowing worldwide economic growth, fiscal concerns weighed on global growth 
expectations. Both Morgan Stanley Smith Barney and Citi economists have lowered global growth 
expectations for 2012 to 3.5% and 3.0%, respectively, with about 80% of growth coming from emerging 
market economies. U.S. economic growth is expected by both firms to be 2.1% in 2012. 
 
Relative to the U.S. Equity Markets, the Dow Jones Industrial Average was down 1.9% for the second 
quarter. The NASDAQ Composite was down 5.1% for the quarter, while the S&P 500 fell 2.8% in the same 
period. The Russell 2000 index, a small-cap index, fell 3.5% for the quarter. The small-cap Russell 2000 
Growth index fell 3.9% for the quarter, while the Russell 100 Growth index, a large-cap index, fell 4.0%. 
Regarding the global equity markets, in the second quarter, emerging markets (EM) and global equities fell. 
The MSCI EAFE index (a benchmark for developed markets) fell 6.9% for U.S. - currency investors and 
fell 5.1% for local-currency investors, as the U.S. dollar appreciated in relation to the currencies of many 
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statement and subtracting the accrual number from the July report statement and then adding in the “prior 
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